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ON THE 4Q14 RESULTS 
 
The commodity price environments in 4Q14 and 2014 were so different than the one 
we’re now in that LINN’s historical results are not overly meaningful – we won’t spend 
much time on them.   
 
Excluding the impact of hedges (“open”) and certain one-time items*, LINN lost $(64)MM 
[$(0.19)/unit] in 4Q14; open EBIT was $102MM and open EBITDAX was $343MM, down 
significantly from the prior quarter’s $576MM.  NYMEX prices averaged $73/bbl and 
$4.00/MMBtu in 4Q14, while the current 2015 NYMEX swaps sit at $56/bbl and 
$3.00/MMBtu.  In other words, LINN’s results in 2015 are going to look a lot worse than 
they did in 4Q14.  
 
*One of those 4Q14 certain items was a $1.7B impairment of proved oil and gas 
properties due to “lower commodity prices.”  LINN also impaired $115MM of leasehold in 
the quarter (the higher-than-usual exploration cost).  Total proved and unproved 
impairments in 2014 were $2.4B.  We note that only $253MM of the oil-weighted Berry 
assets were impaired in 2014, 5% of its net PP&E.  Impairments are not exactly “one-
time” items for LINN – it has now impaired $3.7B of oil and gas assets over the last three 
years.  We expect LINN to take additional impairment charges in 2015 and 2016 as lower 
commodity prices are used in the carrying-value calculations, particularly on the Berry 
assets. 
 
LINN incurred CapEx of $418MM in 4Q14 and $1,644MM in 2014. 
 
At YE14 LINN had $10.3B of net debt, comprised of $3.0B of credit facility borrowings, a 
$500MM senior secured term loan, $6.8B of senior unsecured bonds, and $2MM of 
cash.  Current liquidity is $2.2B with all of it on the LINN credit facility.  Both the LINN and 

SUMMARY BULLETS 
 

• We expect LINN Energy’s oil and gas business to lose $(1.2)B and generate 
no CFFO in 2015.  EBITDAX = interest expense.  The hedge book will 
generate $1.0B of “cash flow,” which is what will fund $600MM of CapEx and 
$417MM of distributions in 2015. 

• LINE and LNCO are worth $0.  We value LINN between $4.7B - $6.5B.  Its net 
debt is $10.3B.    

• “DrillCo” and “AcquisitionCo” are unlikely to solve any of LINN’s problems. 

• We believe true maintenance CapEx to be ~$1.0B - $1.1B per year.  LINN will 
only spend $600MM in 2015. 

• A capital efficiency and reserve replacement analysis is below. 

• A detailed review of the 10-K is below. 
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Berry borrowing bases are likely to be lowered in April 2015 which would shrink LINN’s 
liquidity; by how much – we do not know.  We believe that LINN could see multiple 
borrowing base reductions over the next two years should commodity prices remain in 
their current ranges or move lower. 
 
 
 

ON THE 2015 GUIDANCE 
 
As it typically does, LINN provided detailed guidance for 1Q15 and 2015 production, 
costs, and CapEx.  The big change was that E&P CapEx was lowered an additional 29% 
to $520MM versus the January guidance of $730MM.  Pipe and plant CapEx is $80MM, 
taking the total 2015 CapEx budget to $600MM.  This compares to $1.6B spent in 2014. 
 
The 2015 CapEx is front-end loaded as LINN will spend 37% of its full-year E&P budget in 
the first quarter.  This, along with momentum from the higher 4Q14 spend ($418MM) is 
masking the true production decline in the 2015 full-year guidance, in our view.  We 
expect to see the impact of a ~65% YoY CapEx reduction in the 2H15 and 2016 
production numbers. 
 
The most brilliant / insidious thing LINN did this quarter was remove the concepts of 
maintenance CapEx (AKA “discretionary reductions for a…”) and distribution “coverage” 
from its lexicon and guidance.  Despite the fact that these were nonsensical and 
misleading calculations in the first place, they still governed, to some degree, how much 
LINN would distribute to its unitholders.  Now, LINN is only accountable to its liquidity 
and debt covenants when deciding how much to pay out.  LINN was not going to “cover” 
its distribution in 2015, and was not going to come close to “covering” it in 2016+.  Better 
to not show investors and analysts what they don’t want to see? 
 
The other significant change to the guidance was that the realized oil price differential 
widened to $(7.00)/bbl from the prior $(5.20)/bbl.  That’s a ~$41MM reduction in annual 
revenues.   
 
Adjusting our model for LINN’s new guidance and current commodity futures, we expect 
LINN to post in 2015 open earnings of $(1.2)B, open EBIT of $(650)MM, and open 
EBITDAX of $560MM.  We expect realized hedge gains of $1.0B and Adjusted EBITDAX 
(which includes those realized hedge gains) of $1.6B.  Turning to the cash flow 
statement, ~100% of LINN’s $1.0B of CFFO in 2015 will be generated by the hedge book.  
In other words, LINN’s oil and gas business generates near $0 CFFO at current 
commodity prices.  It is the $1.0B of hedge gains that will fund LINN’s $600MM of CapEx 
and $417MM of distributions in 2015.  Net debt should remain flat around $10.3B.  If we 
deduct the NPV of the hedge book, $1.8B, from the debt, LINN’s true leverage is 15x 
($8.5B of adjusted net debt / $560MM of open EBITDA)!  LINN equity and bondholders 
will eventually realize that when the hedges are gone, the debt is still there…        
 
We show budgeted 2015 E&P CapEx by basin in FIGURE 1. 
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ON THE “DRILLCO” & “ACQUISITIONCO” 
 
Management spent most of the conference call discussing two potential off-balance 
sheet financing arrangements, a “DrillCo” and an “AcquisitionCo.”  Don’t look over there, 
look over here, look over here!   
 
Announced in early January, LINN signed a “non-binding letter of intent” with GSO for a 
“DrillCo,” whereby GSO will invest $500MM over 5 years into LINN-operated oil and gas 
wells.  LINN will receive a 15% carried interest in these wells until GSO earns a 15% IRR, 
at which point LINN’s working interest increases to 95%.  As we have already discussed 
in our 1/9/15 LINN Presentation, this “deal” is immaterial to LINN.  The cash flows that 
LINN may realize – even in a super optimistic scenario – are so small (relative to its 
$10.3B in debt) and so far out into the future that it doesn’t matter.  Moving along…      
 
LINN’s latest and greatest idea is an “AcquisitionCo.”  Management remarked on the 
conference call that, 
 
“We are also pursuing a separate initiative with a financial partner, but focused on 
acquisitions, which we refer to as “AcquisitionCo.”  We see AcquisitionCo as a vehicle to 
make significant acquisitions in a structure outside of Linn, with the ability to drop assets 
down to Linn over time.” 
 
“Linn offers a very talented and scalable work force, with unique expertise in the 
evaluation, acquisition, integration, and development of assets that we could bring to 
bear for such a transformative opportunity. We have received significant interest from 
potential private capital partners regarding AcquisitionCo, and hope to have further 
updates for you soon.” 
 
“I think the AcquisitionCo concept is if we were to acquire an asset, we would take a 
smaller percentage [of the asset initially]. The AcquisitionCo investors would take a 
larger percentage. We would operate that asset, and then bring those assets into Linn 
over time at the right point in the cycle, and in pieces that are manageable. It basically is 
like building a drop-down in reverse.” 

 
What would a financial partner gain from entering into an arrangement like this with 
LINN?   

FIGURE 1: LINN CAPEX BREAKOUT 
 

 
 
Sources: Hedgeye; LINN Filings                                                       2015 HEDGEYE   

$MM % of Total $MM % of Total $MM %

Rockies 590$        35.9% 208$        34.7% (382)$       -65%
California 236$        14.4% 151$        25.1% (85)$         -36%
TexLa 6$             0.4% 57$           9.5% 51$           853%
Permian 355$        21.6% 42$           6.9% (313)$       -88%
Mid-Continent 245$        14.9% 36$           6.1% (209)$       -85%
Hugoton 52$           3.2% 10$           1.7% (42)$         -80%
South Texas -$         0.0% 10$           1.7% 10$           -
Michigan 3$             0.2% 5$             0.9% 2$             73%
Pipe, Plant, and Other 75$           4.5% 80$           13.3% 5$             7%
Undisclosed 82$           5.0% -$         0.0% (82)$         -100%
Total 1,644$     600$        (1,044)$    -64%

YoY Change2014 Actual 2015 Guide

LINN Energy CapEx by Basin
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Evaluation expertise?  No – LINN’s $3.7B of impairment charges suggests that they 
have the opposite of expertise “in the evaluation, acquisition, integration, and 
development of assets.”  Any serious investor will have its own team of analysts and 
consultants that are likely better than LINN’s. 
  
A work force?  Maybe – though there will be plenty in the energy sector looking for work 
in the coming months.  We imagine that it would not be difficult to pull an operating team 
together. 
 
An exit strategy?  Yes, but a very risky one – the key idea behind AcquisitionCo is that 
the financial partner would divest its interest in the properties to LINN over time – a 
“drop-down” strategy in MLP-speak.  But why would a partner want to do that with one of 
the most-leveraged, likely-to-go-bankrupt E&P companies in the US?  Wouldn’t a private 
equity buyer ask himself, “How likely is that LINN Energy will be able to pay me for this 
asset in 3 – 5 years?”    
 
Unless the terms of the arrangement are extortionate, we don’t see a compelling reason 
for a financial partner to enter into a so-called AcquisitionCo with LINN.  If something 
does get done, it’s not free money – it’s likely to be very expensive capital.  And it 
certainly does not solve LINN’s core issue, the fact that its debts exceed the intrinsic 
value of its assets by a significant margin.     
 
In our view, “DrillCo” and “AcquisitionCo” are nothing more than sideshows, distractions. 
 
 
 

‘14 RESERVES & TRUE MAINTENANCE CAPEX 
 
Per the 2014 reserve report, LINN spent $1,488MM with the drill bit, added 570 Bcfe of 
proved developed (PD) reserves (excluding all revisions), resulting in a drill bit F&D cost 
of $2.61/Mcfe and 129% reserve replacement.  This F&D result compares favorably to the 
+$3.00/Mcfe that LINN posted in 2012 and 2013.   
 
As disclosed by management on the most recent conference call, LINN’s 2015 
production entry rate was 1,180 MMcfe/d.  At a $2.61/Mcfe F&D cost, it would cost LINN 
$1,124MM to replace produced reserves consistent with that entry rate in 2015 (1.18 Bcf/d 
* 365 days * 2.61/Mcfe) – this is what we consider true maintenance CapEx for an E&P 
company.  Assuming a 15% decline in capital costs this year, true maintenance CapEx 
would be $956MM.  LINN will only spend $600MM in 2015. 
 
PD reserves were revised down by (89) Bcfe, primarily due to negative performance 
across multiple plays and ethane rejection.  Proved undeveloped (PUD) reserves were 
revised down by (229) Bcfe, primarily due to PUDs falling out of the five-year drilling 
plan.  Over the last three years LINN has acquired 1.4 Tcfe of PUDs and written down 
(1.0) Tcfe.   
 
Excluding revisions, organic growth was (3.0)% for total reserves, +2.9% PD, and (15.5)% 
PUD.  PUD reserves now make up 20% of LINN’s total reserves, down from 32% last 
year.    
 
See FIGURE 2 for a full recap of LINN’s capital efficiency and reserve replacement 
metrics. 
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FIGURE 2: 2014 RESERVE REPORT KEY METRICS 
 

 
 
Sources: Hedgeye; LINN Filings                                                       2015 HEDGEYE   

2012 2013 2014
Reserve Performance Metrics

Total E&P CapEx ($MM) 1,062$     1,167$     1,488$     
Drill Bit PD Additions (Bcfe) 348           366           570           
Drill Bit PD F&D Cost ($/Mcfe) 3.05$       3.19$       2.61$       
Organic Reserve Replacement (%) 141% 122% 129%
Implied Maintenance CapEx for 100% RR ($MM) 751$        956$        1,154$     
Implied Growth CapEx ($MM) 311$        210$        334$        

PUD E&P CapEx ($MM) 442$        445$        820$        
PUDs Converted to PD 227           229           446           
PUD F&D Cost ($/Mcfe) 1.95$       1.94$       1.84$       

Non-PUD E&P CapEx ($MM) 620$        722$        668$        
Non-PUD PD Additions 121           137           124           
Non-PUD F&D Cost ($/Mcfe) 5.13$       5.27$       5.39$       

Acquisition CapEx ($MM) 2,713$     5,379$     3,574$     
Proved Developed Reserves Acquired (Bcfe) 1,351       1,015       2,112       
Acquisition Cost ($/Mcfe) 2.01$       5.30$       1.69$       
Reserve Replacement (%) 549% 338% 478%

Total CapEx ($MM) 3,775$     6,546$     5,062$     
Total PD Additions 1,699       1,381       2,682       
Total FD&A Cost ($/Mcfe) 2.22$       4.74$       1.89$       
Reserve Replacement (%) 691% 460% 607%

PD Reserves / Production Ratio (Years) 12.7          14.5          13.2          

Organic Growth
Organic Growth in Total Reserves, Ex. Revisions 13.7% 4.7% -3.0%
Organic Growth in Total Reserves, Incl. Revisions -10.1% 1.5% -8.0%

Organic Growth in PD Reserves, Ex. Revisions 5.0% 2.1% 2.9%
Organic Growth in PD Reserves, Incl. Revisions -12.7% 7.5% 0.9%

Organic Growth in PUD Reserves, Ex. Revisions 27.0% 9.6% -15.5%
Organic Growth in PUD Reserves, Incl. Revisions -6.1% -9.8% -26.6%

LINN Energy Reserve Performance Metrics and Organic Growth Rates
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VALUATION UPDATE 
 
LINE and LNCO are worth $0.  At 6.0x 2015 Open EBITDA, the oil and gas assets are 
worth $2.9B.  The hedge book is worth $1.8B, per the 10-K, for total value of $4.7B.  Net 
debt is $10.3B.   
 
Our NAV calculation is more optimistic, with asset value of $6.5B in our Base Case (a 
10% discount rate).  We run the PD reserves out at current strip prices and operating 
costs, and value the PUDs at 40% of the value of a PD unit.  Again, we value the hedge 
book at $1.8B.  We value the midstream assets and G&A drag at 10x 2015e cash flow.  
See FIGURE 3. 

 

 

 
 

 
 

10-K REVIEW 
 

Below are some notable items from the LINE 10-K (all emphasis is our own): 
 

• GSO agreement is not a done deal: “The DrillCo Agreement is subject to final 
negotiations and approval by the Company and GSO, and as such there can be 
no assurance that an agreement will be reached on the terms set forth in the 
letter of intent or at all.” 

 
• Expect more PUD write-downs next year because LINN will not spend 

$923MM in 2016 to drill PUDs: “Based on the December 31, 2014 reserve 
reports, the amounts of capital expenditures estimated to be incurred in 2015, 
2016 and 2017 to develop the Company's PUDs are approximately $405 million, 
$923 million and $837 million, respectively.” 

 
• On the risk of borrowing base reductions: “The next semi-annual 

redetermination of the borrowing base is scheduled to occur in April 2015. 
Continued lower commodity prices may result in a decrease in the borrowing 
base at that time. In the event Berry’s borrowing base is reduced below the 
amount of borrowings outstanding, LINN Energy will either make principal 
repayments or post restricted cash on Berry’s behalf to address the shortfall, 
subject to the LINN Credit Facility.” 

 

FIGURE 3: LINN NET ASSET VALUE 
 

 
 
Sources: Hedgeye; LINN Filings                                                                  2015 HEDGEYE 

Low Base High
Proved Reserves 15.0% 10.0% 7.5% Notes

Proved Developed Reserves 4,528$           5,972$       7,083$       - using Current NYMEX strip prices
Proved Undeveloped Reserves 578$              762$          904$          - at 40% of PD per unit value

NPV of Proved Reserves 5,106$           6,734$       7,987$       

Other Asset Value
Commodity Hedge Book 1,800$           1,800$       1,800$       - Disclosed in 2014 10-K
Midstream and Marketing Assets 440$              440$          440$          - 2015B EBITDA capitalized at 10x
G&A Expense (2,490)$         (2,490)$      (2,490)$      - Low end of 2015B G&A capitalized at 10x

Total Asset Value 4,856$           6,484$       7,737$       
Debt, Net of Cash (10,294)$       (10,294)$   (10,294)$   - Current net debt
Net Asset Value (5,438)$         (3,810)$      (2,557)$      
NAV / Common Unit (16.21)$         (11.35)$      (7.62)$        

Units Outstanding (MM) 336                336             336             

Discount Rate

LINN Energy Net Asset Value
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• Reduced CapEx may lead to lower production: “As previously announced, we 
have approved a 2015 budget which includes a 61% reduction in capital 
expenditures to approximately $600 million, from approximately $1.6 billion 
spent in 2014. If our capital program continues to be limited or is further reduced 
in the future, our production volumes and revenues may be lower than 
expected, net cash provided by operating activities could be insufficient to pay 
our current distribution to unitholders, and our Board of Directors may determine 
to reduce, suspend or eliminate future distributions to our unitholders.” 

 
• Maintenance CapEx is sometimes a thing: “For 2015, the Board of Directors 

established the discretionary reductions with the objective of replacing proved 
developed producing reserves, current production and cash flow, taking into 
consideration the Company’s overall commodity mix. Management evaluates all 
of these objectives as part of the decision-making process to determine the 
discretionary reductions for a portion of oil and natural gas development costs 
for the year, although every objective may not be met in each year. Furthermore, 
there may be certain years in which commodity prices and other economic 
conditions do not merit capital spending at a level sufficient to accomplish any of 
these objectives.” 

 
• The YE2014 PV-10 is useless because of the commodity prices used: 

“Although proved reserves were estimated in accordance with SEC regulations, 
using the average price during the 12-month period, determined as an 
unweighted average of the first-day-of-the-month price for each month, there 
was a steep decline in commodity prices during the fourth quarter of 2014.  From 
September 30, 2014 to December 31, 2014, NYMEX oil and natural gas prices 
decreased approximately 42% and 30%, respectively, to $53.27 per Bbl for oil 
and $2.89 per MMBtu for natural gas at December 31, 2014.” 

 
• Acquisition integration risk: “The difficulties of integrating these assets with our 

business potentially will include, among other things, the necessity of 
coordinating geographically separated assets and addressing possible 
differences incorporating cultures and management philosophies of employees 
associated with these assets, and the integration of certain operations, data 
systems and processes, which may require the dedication of significant 
management resources and which may temporarily distract management’s 
attention from our day-to-day business.” 

 
• Some hedging disclosures: “The Company did not enter into any new 

commodity derivative positions in 2014, and did not purchase any put options in 
2014 or 2013.”  “At December 31, 2014, the fair value of fixed price swaps, put 
option contracts, collars and three-way collars was a net asset of approximately 
$1.8 billion.” 

 
• On the impairments and risk of future of impairments: “During the fourth 

quarter of 2014, the Company recorded noncash impairment charges, before 
and after tax, of approximately $1.7 billion associated with proved oil and natural 
gas properties throughout its various operating regions. The impairment was 
due to a steep decline in commodity prices. From September 30, 2014 to 
December 31, 2014, NYMEX oil and natural gas forward price curves decreased 
approximately 24% and 12%, respectively. The impairment charges were 
determined using the average five-year NYMEX forward price curves of 
approximately $64.76 per BBl for oil and $3.66 per MMBtu for natural gas and, 
thereafter, the prices were held flat at $69.77 per Bbl for oil and $4.12 per 
MMBtu for natural gas. Following are the impairment charges recorded by 
operating region: 

 
o Permian Basin – $735 million; 
o Rockies – $586 million (in the Powder River Basin and Uinta Basin); 
o Mid-Continent – $244 million; 
o South Texas – $131 million; and 
o TexLa – $5 million.” 

 
“The carrying values of proved properties are reduced to fair value when the 
expected undiscounted future cash flows of proved and risk-adjusted probable 
and possible reserves are less than net book value. The fair values of proved 
properties are measured using valuation techniques consistent with the income 
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approach, converting future cash flows to a single discounted amount. 
Significant inputs used to determine the fair values of proved properties include 
estimates of: (i) reserves; (ii) future operating and development costs; (iii) future 
commodity prices; and (iv) a market-based weighted average cost of capital rate. 
The underlying commodity prices embedded in the Company’s estimated cash 
flows are the product of a process that begins with New York Mercantile 
Exchange (“NYMEX”) forward curve pricing, adjusted for estimated location and 
quality differentials, as well as other factors that Company management believes 
will impact realizable prices.” 
 
“Subsequent to December 31, 2014, the prices of oil, natural gas and NGL have 
continued to be volatile. In the future, if forward price curves continue to decline, 
the Company may have additional impairments which could have a material 
impact on its results of operations.” 
 
“Exploration costs increased by approximately $120 million to approximately 
$125 million for the year ended December 31, 2014, from approximately $5 
million for the year ended December 31, 2013. The increase was due to higher 
leasehold impairment expenses on unproved properties, primarily in Michigan, 
the Mid-Continent and the Powder River Basin.” 
 

 
 

 
 
 
 
 
 
 
 
 
 
 



LINN Energy LLC (LINE, LNCO) 
 

 
HEDGEYE ENERGY  |  FEBRUARY 20, 2015   
  

9 

 
 
 

 
 
 
 
 
 
 
 
 
 

LINN KEY METRICS AND DRIVERS 
 

 
 

 

 
 
Sources: Hedgeye; LINN Filings                                                                  2015 HEDGEYE 

Key Financial Metrics 2014 2015e 2016e 2017e 2018e 2019e 2020e

Recurring Earnings per Unit 1.17$       (3.60)$      (2.98)$      (2.63)$      (2.63)$      (2.72)$      (2.88)$      
Free Cash Flow per Unit 0.09$       1.27$       0.64$       (0.31)$      (1.27)$      (1.70)$      (2.03)$      
Open EBITDAX 2,117$     564$        702$        746$        744$        735$        721$        
Adjusted EBITDAX 2,169$     1,581$     1,382$     1,063$     807$        748$        733$        

Distributable Cash Flow per Unit 1.27$       0.64$       (0.31)$      (1.27)$      (1.70)$      (2.03)$      
Distribution per Unit 2.90$       1.25$       0.50$       -$         -$         -$         -$         
Coverage Ratio 1.01x 1.28x N/A N/A N/A N/A

Current EV / TTM Open EBITDAX 6.9x 25.7x 20.6x 19.6x 20.2x 21.3x 22.7x
Current EV / TTM Adjusted EBITDAX 6.7x 9.2x 10.5x 13.7x 18.7x 21.0x 22.4x

Net Debt / TTM Open EBITDAX 4.9x 18.3x 14.6x 14.0x 14.6x 15.6x 16.9x
Net Debt / TTM Adjusted EBITDAX 4.7x 6.5x 7.4x 9.8x 13.5x 15.3x 16.6x

Adjusted EBITDAX / Interest Expense 4.1x 2.8x 2.4x 1.9x 1.3x 1.0x 0.9x

Production and Prices 2014 2015e 2016e 2017e 2018e 2019e 2020e

Production (Mboe/d) 202           192           179           168           158           148           138           
Production (MMcfe/d) 1,210       1,152       1,076       1,011       947           887           829           

% Oil 36% 33% 33% 34% 34% 35% 35%
YoY Growth -5% -7% -6% -6% -6% -7%

NYMEX Benchmark Prices
WTI Crude Oil ($/bbl) 92.98$     55.84$     61.70$     64.22$     65.97$     67.69$     69.17$     
Henry Hub Natural Gas ($/Mcf) 4.30$       3.04$       3.29$       3.54$       3.67$       3.76$       3.86$       

Realized Price Differential
Oil ($/bbl) (6.70)$      (7.00)$      (7.00)$      (7.00)$      (7.00)$      (7.00)$      (7.00)$      
NGLs (% of WTI) 37% 39% 39% 39% 39% 39% 39%
Natural Gas ($/Mcf) (0.02)$      (0.15)$      (0.15)$      (0.15)$      (0.15)$      (0.15)$      (0.15)$      

% of Oil Production Hedged 70% 67% 25% 0% 0% 0%
Average Price ($/bb l) 94.48$    90.44$    89.09$    -$         -$         -$         

% of Natural Gas Production Hedged 84% 94% 96% 20% 0% 0%
Average Price ($/MMBtu) 5.12$       4.51$       4.48$       5.00$       -$         -$         
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LINN OPEN P&L, CASH FLOWS, NET DEBT 
 

 
 
Sources: Hedgeye; LINN Filings                                                                  2015 HEDGEYE 

P&L, Cash Flows, Debt 2014 2015e 2016e 2017e 2018e 2019e 2020e

Total Open Revenues ($MM) 3,777$     2,028$     2,112$     2,101$     2,043$     1,979$     1,911$     
Operating Expenses 1,660$     1,465$     1,409$     1,355$     1,298$     1,243$     1,190$     
EBITDAX 2,117$     564$        703$        746$        745$        735$        721$        
DD&A and Exploration 1,199$     1,215$     1,138$     1,066$     999$        936$        877$        
EBIT 918$        (652)$       (435)$       (320)$       (254)$       (200)$       (155)$       
Interest Income (Expense) (534)$       (556)$       (566)$       (569)$       (638)$       (725)$       (827)$       
Pre-Tax Income 384$        (1,208)$    (1,001)$    (889)$       (892)$       (925)$       (982)$       
Preferred and GP Distributions -$         -$         -$         -$         -$         -$         -$         
Pre-Tax Income to Common 384$        (1,208)$    (1,001)$    (889)$       (892)$       (925)$       (982)$       
Recurring Earnings per Unit 1.17$       (3.60)$      (2.97)$      (2.63)$      (2.63)$      (2.72)$      (2.87)$      

Discretionary Cash Flow, Ex. Hedges 1,566$     24$           153$        192$        121$        23$           (93)$         
Realized Hedge Gains 108$        1,000$     664$        303$        49$           -$         -$         
Change in Working Capital 38$           -$         -$         -$         -$         -$         -$         
CFFO 1,712$     1,024$     816$        495$        170$        23$           (93)$         

"Growth" CapEx (821)$       -$         -$         -$         -$         -$         -$         
"Maintenance" CapEx (824)$       (600)$       (600)$       (600)$       (600)$       (600)$       (600)$       
Divestitures (Acquisitions) (276)$       -$         -$         -$         -$         -$         -$         
Other -$         -$         -$         -$         -$         -$         -$         
CFFI (1,920)$    (600)$       (600)$       (600)$       (600)$       (600)$       (600)$       

Change in Debt 1,129$     15$           (28)$         125$        450$        597$        713$        
Change in Equity -$         -$         -$         -$         -$         -$         -$         
Distributions Paid (962)$       (419)$       (168)$       -$         -$         -$         -$         
Financing Fees and Other (9)$            (20)$         (20)$         (20)$         (20)$         (20)$         (20)$         
CFFF 158$        (424)$       (216)$       105$        430$        577$        693$        

Secured Debt, Net of Cash at End 3,466$     3,482$     3,454$     3,579$     4,030$     4,626$     5,340$     
Unsecured Debt at End 6,828$     6,828$     6,828$     6,828$     6,828$     6,828$     6,828$     
Net Debt at End 10,294$   10,309$   10,282$   10,407$   10,857$   11,454$   12,167$   
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DISCLAIMER 
 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  
Hedgeye Risk Management is not a broker dealer and does not provide investment advice to individuals. This 
research does not constitute an offer to sell, or a solicitation of an offer to buy any security. This research is 
presented without regard to individual investment preferences or risk parameters; it is general information and 
does not constitute specific investment advice.  This presentation is based on information from sources believed 
to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or omissions of information.  
The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are intended 
solely for the use of Hedgeye Risk Management’s subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk 
Management’s employees, which is based upon sources considered credible and reliable within the 
industry.  Hedgeye Risk Management is not responsible for the validity or authenticity of the information upon 
which it has relied.  

 

 
TERMS OF USE 
 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its 
contents are prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services 
Agreement and the Terms of Use at www.hedgeye.com. 
 

http://www.hedgeye.com/
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