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CALL TO ACTION 
Dwarfing the importance of the weekly numbers, March visitation figures were released by the 
Macau government and they were awful. The sharp decline in visitation to Macau partly explains 
the disaster that was LVS’s earnings report – base mass revenues declined 21% in Q1.  While 
not widely analyzed by the Street, base mass revenues and visitation trends are critical to the 
performance of the Macau stocks, particularly LVS.  Long-term investors own Macau stocks, LVS 
included, because of the perceived positive growth profile of this high margin segment.  From a 
sentiment and earnings perspective, these trends are disconcerting. 
 

THE LATEST WEEKLY REVS 
Daily Table Revenues 
From April 20-26, 2015, table revenues averaged HK$616 million per day (DTR), down 32% from 
the same period last year. Month-to-date, DTR remains below HK$600 million.   
 

 

Month end spike last year presents tough compare 

The final three days of April 2014 generated DTR of HK$1.222bn, a very tough comp for 2015 to 
close out another disappointing month. In the last couple of years, DTR spiked to above HK$1bn 
in the final days of April. We’re skeptical of a spike this year which keeps our full month GGR 
expectations at -37-39% despite a slightly better trend MTD.  
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MARCH VISITATION DISTURBINGLY LOW 
 
Even visitation – the only positive data point for Macau recently – is faltering. It appears that 
base mass fell off a cliff in March and visitation is to blame, mostly. March 2015 visitation fell 14% 
YoY, the worst comp since July 2009. The decline was steeper for Mainland China visitation 
which dropped 18%. The decline was most pronounced in Beijing, Zhejiang and Tianjin. 
Guangdong visitors also fell 10% YoY in March. 
 

 
MARCH 2015 VISITATION 
YOY CHANGE 

  Guangdong (9.7%) 

Fujian (10.9%) 

Hunan (5.7%) 

Zhejiang (20.8%) 

Beijing (26.2%) 

Shanghai (11.0%) 

Tianjin (35.5%) 

Chongqing (17.6%) 

 
MARKET SHARES 
 

In terms of market share, LVS and Wynn continue to outperform relative to recent trend while 
the Hong Kong listed operators are all lagging.   
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2015 GGR FORECAST 
We do not expect to see positive growth for the rest of 2015, absent any big hold months. Our 
April forecast GGR forecast is unchanged at -37-39%.    
 

 

CONCLUSION 
We’re surprised that other analysts have not focused on the all-important metric of base mass 
revenues.  LVS provided the only hard revenue data – base mass -21% – and it wasn’t pretty.  
With visitation falling 14% in March, that takes the last positive metric out of the equation, and at 
least partially explains the base mass drop off.  Without base mass growth, what is the long-term 
Macau growth story?    
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DISCLAIMER 
 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye 
Risk Management is not a broker dealer and does not provide investment advice for individuals. This research 
does not constitute an offer to sell, or a solicitation of an offer to buy any security. This research is presented 
without regard to individual investment preferences or risk parameters; it is general information and does not 
constitute specific investment advice.  This presentation is based on information from sources believed to be 
reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or omissions of information.  The 
opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are intended solely 
for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk 
Management’s employees, which is based upon sources considered credible and reliable within the 
industry.  Hedgeye Risk Management is not responsible for the validity or authenticity of the information upon 
which it has relied.   
  
 
 

TERMS OF USE 
 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its 
contents are prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services 
Agreement and the Terms of Use at www.hedgeye.com. 

http://www.hedgeye.com/

	MACAU WEEKLY ANALYSIS (aPRIL 20-26, 2015)
	DISCLAIMER
	TERMS OF USE

