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CALL TO ACTION 
 With no top line rebound in sight, we remain focused on margins, where we think the Street is too high. This past 

week, daily table revenues (DTR) fell again.  While the YoY decline is improved from the hold impacted 1H of 

October 2014, the performance is not good enough for us to change our full month GGR growth forecast of down 

20-25%.  

 

 

 

MARKET SHARES 
The Hong Kong companies seem to be benefiting from lady luck at least on a relative basis.  Both MPEL and 

Galaxy displayed share well above trend, at the expense of Wynn and to a lesser extent, MGM.  We think Wynn 

Macau may have held as low as 1% (2.85% is normal) on VIP during Golden Week. 
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On a positive note, we are hearing that MPEL's City of Dreams (CoD) has been given DICJ approval to allow 

smoking in a room off the Grand Hyatt lobby. Currently, all the tables in that room are designated as 

Mass.  However, CoD must "convert" the ~20 tables from premium mass to direct VIP to fit the new regulations, 

which means they pay the higher annual tax on those tables (HK$291k per VIP table vs HK$146k per Mass). The 

approval highlights the murky nature of the new regulations where requests are being evaluated by the DICJ on a 

case by case basis. 

 

 
 

CONCLUSION  
We remain negative on the stocks overall as our forward estimates reside well below consensus.  While we are 

certainly less optimistic regarding the timing of a top line rebound, we suspect most of the estimate differential 

stems from lower margin assumptions.  Galaxy remains our favorite stock on the long side. 
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DISCLAIMER 
 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye 
Risk Management is not a broker dealer and does not provide investment advice for individuals. This research 
does not constitute an offer to sell, or a solicitation of an offer to buy any security. This research is presented 
without regard to individual investment preferences or risk parameters; it is general information and does not 
constitute specific investment advice.  This presentation is based on information from sources believed to be 
reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or omissions of information.  The 
opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are intended solely 
for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk 
Management’s employees, which is based upon sources considered credible and reliable within the 
industry.  Hedgeye Risk Management is not responsible for the validity or authenticity of the information upon 
which it has relied.   
  
 
 
 

TERMS OF USE 
 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its 
contents are prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services 
Agreement and the Terms of Use at www.hedgeye.com. 
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