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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  

LEGAL 

http://www.hedgeye.com/
http://www.hedgeye.com/
http://www.hedgeye.com/
http://www.hedgeye.com/
http://www.hedgeye.com/


3MO 

4/11/2014   THE MACRO SHOW  

March 22, 2016 

 HEDGEYE ASSET ALLOCATION  



3MO 

4/11/2014   THE MACRO SHOW  

March 22, 2016 

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

CASH U.S.
EQUITIES

INT'L
EQUITIES

COMMODITIES FOREIGN
EXCHANGE

FIXED INCOME

61% 

0% 0% 

18% 18% 

82% 

 HEDGEYE ASSET ALLOCATION  

The maximum preferred 
exposure for cash is 100%. 
The maximum preferred 
exposure for each of the 
other asset classes is 33%. 
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 HEDGEYE MACRO PROCESS: RATE OF CHANGE 
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 S&P 500 REVENUES & EARNINGS COMPS 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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 GOLD SPOT PRICE   
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VOLUME    

HOUSING  

EUROPE 



VOLUME 
The relationship between volume and volatility (relative to price) 
remains core to how we model trending risks. As they chased the 
charts to another lower-high (price) yesterday (SPX), total U.S. Equity 
Volume (including dark pool) was -13% vs. its 1 month average as 
front month equity VIX held the 12-14 level it held during JUL and 
OCT. 



HOUSING 
Another bad U.S. #HousingSlowing data point yesterday (Existing 
Home Sales -7.1% month-over-month and -1.4% year-over-year) 
keeps what we liked most at this time last year (Housing, Healthcare, 
Consumer – all #LateCycle consumption + employment peaks) on the 
short side this year. Housing stocks (ITB) are +20% “off the lows” from 
FEB with the data only getting worse. 



EUROPE   
Disgusting act of terror aside, it’s important to contextualize where 
European Equities were ahead of this news – DAX, MIB Index, and 
IBEX all just failed @Hedgeye TREND resistance (again) yesterday. 
Italy was -2% last week to -13% year-to-date, tried the bounce 
yesterday and is down -1.6% this morning as the Draghi 
#BeliefSystem breaks down. 



U.S. HOUSING & MACRO 

CHRISTIAN DRAKE 
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EXISTING HOME SALES = ↓ 
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SUPPLY = ↓ 
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DON’T BE SURPRISED! 
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IT’S GOING TO GET WORSE 
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DEMAND  HPI  
The past fifteen 
years have seen 
demand growth 
lead price growth 
by 9-12mos. This 
historical 
relationship 
suggests that HPI 
is on cusp of a 
negative 
inflection. 
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HPI: STALLING? 

DATA SOURCE: BLOOMBERG 
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GDP ESTIMATES = ↓ 
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SPX EPS ESTIMATES = ↓ 
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MARGINS = PAST PEAK 
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INVENTORY > SALES 
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P(X): EARNINGS, MULTIPLES 



HEDGEYE  31 

REPO ACTIVITY = ↑ 
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MIND THE GAAP 
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EARNINGS MANAGEMENT: ↓ 
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