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HEDGEYE ASSET ALLOCATION

U.S. INT'L FOREIGN FIXED
CASH EQUITIES EQUITIES COMMODITIES EXCHANGE INCOME

4/25/2016
4/26/2016

CASH U.S. INT'L COMMODITIES FOREIGN FIXED

EQUITIES EQUITIES EXCHANGE INCOME
4/25/2016 gstsEe 0% 0%
pLTpinlsy 58% 0% 0% 18% 18% 91%

The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.
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HEDGEYE ASSET ALLOCATION
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UsD

The USD is signaling an immediate-term higher low (94.01
on USD Index) for the 1st time in 3 months as both the
S&P 500 and Copper signal longer-term lower highs (at
2106:and $2.31/Ib, respectively). Hence asking ourselves
where “reflation” vs. #Deflation goes from here?



OIL

Qilis having a heck of a time convincing us it can breakout
above our intermediate-term TREND level of $46/barrel
and from a futures/options positioning perspective, the
Long Oil/Gold vs. bearish USD position hasn’t been this
stretched all year either.



EUROPE

European equity markets are literally begging for Down Euro (Up
Dollar) as the economic data continues to slow from its 2015 cycle
peak, so we're not as ready to re-short Spain/Italy/Germany until we
hear Yellen’s latest storytelling on USD/Rates. Mario Draghi,
meanwhile, has been asked to testify in front of German Parliament for
the 1st time; ‘explain ze heli-copter money, heir Mario.’



HEDGEYE MACRO PROCESS: RATE OF CHANGE

.[.
Time —
DIFFERENTIATED FROM THE HERD WE FOCUS ON THE SLOPES
Macroeconomics and Global Macro Risk Everything that matters in Global Macro occurs on
Management are two very different fields. We the margin.

specialize in the |atter.
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S&P REVENUE & EARNINGS COMP

SECTOR SALES GROWTH (% CHG) EARNINGS GROWTH (% CHG) #REPORTED
S&P 500 (Aggregate) -0.6% -8.0% 135 / 500
Energy -30.3% -51.0% 3/ 38
Materials -11.0% -19.5% 7 1 27
Industrials -3.3% -10.8% 26 |/ 65
Consumer Discretionary 4.8% 19.2% 24 | 84
Consumer Staples 1.5% -2.0% 9 / 37
Healthcare 10.5% 9.3% 10 / 57
Financials -4.8% -17.0% 32 / 90
Information Technology 0.0% -5.8% 23 / 68
Telecom 0.6% 3.0% 1/5
Utilities 0.0% 0.0% 0/ 29
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD % YTD %

SECTOR Ticker Price Chg Chg Chg
Consumer Discretionary XLY 579.55
Financial Select Sector XLF  523.50
Health Care Select Sector XLV  571.59
Technology Select Sector XLK 54345
Consumer Staples Select Sector XLP 552.32
Industrial Select Sector XLl  556.14
Materials Select Sector XLB 547.05
The Energy Select Sector XLE 566.29
Utilities Select Sector XL 54744
S5&P 500 SPX 2,087.79
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD %% ¥YTD %%

Ticker  Price Chg Chg Chg
Consumer Discretionary XLY  §579.55
Financial Select Sector XLF  523.50
Health Care Select Sector XLV  571.59
Technology Select Sector XLK 543.45
Consumer Staples Select Sector XLP  §52.32
Industrial Select Sector XLI 456.14
Materials Select Sector XLB  547.05
The Energy Select Sector XLE S66.29
Utilities Select Sector XLU 547.44
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M M 60 YTD
FACTOR %o Che % Chg % Chg % Chg % Chg
High Debt/EV
Low Diebt/EV
High Short Interest
Low Short Interest
High Beta
Low Beta
High Tield
Low Yield
MCAP Bottom 23%
MCAP Top 23%
Top 25% Sales Growth
Bottom 23% Sales Growth
Top 25% EPS Growth
Bottom 23% EPS Growth

De bt

51

YIELD| BETA

MKT
cap

EFS | Sales

*Mean Performance of Top Quartile vz, Bottom Quartile, S3E&PI00 Companies
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HEDGEYE RATES & SPREADS

1D 5D 1M M vs. 52-Wk, Bps ¥S. ¥S.
Price BpsChg BpsChg BpsChg BpsChg : High Low Y Ave 5Y Ave

M T-Bill 0.25% 2.0 4.6 -3 -4 -11 30 19 19
M LIBOR 0.64% 0.0 0.2 1 1 -1 36 33 30
2Y T-Note 0.83% 1.2 8.8 -4 -3 -27 33 30 40
5Y T-Note 1.37% 2.0 14.6 0 -6 -45 40 -12 11
10T T-Note 1.91% p 14.0 1 -9 -59 38 42 -30
30Y T-Note 2.73% 2.8 15.5 & -5 -52 36 -43 -44
2Y-10Y Spread, Eps 108 1.1 5.1 5.0 -6 -1 6 -12 -70
IG SPREAD (AAABBE) 1.81% 0.0 -6.0 -19 -30 -49 15 2 -4
HIGH YIELD 1.51% 0.0 -11.8 -38 -145 -182 155 101 72
5Y BREAKEVEN 1.55% 0.5 13.6 10.8 43.2 211 69.5 -7.9 -20.3
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CFTC NON-COMMERCIAL NET LONG POSITIONING

I-Score

METRIC Latest W/W Cng JA Ave oM Ave 1Y Ave 1Y Y
SPX (Index + E-mini) (60.743) 23,600  (162924) (139223) (13 l:ﬁ-l?}g 092X 045X
Ruzzell 2000 (mind) (36,733) 10,211 (30.488) (32.691) (3846 1} 085X 137X
10Y Treasury 4246 1,540 2978 (1.433) (1765 9} 039X . 76X
CRUDE OIL 397,838 48,050 304,003 274863 297313 1.80X 1.03X
GOLD 188,030 3,812 123,376 63,841 51,173 226X 259X
COPPER _  « 2445 Q136 (18304 (Q4603) (19249) 039X 05X
SUSD 13,314 (431) 25,719 33,516 43,586 _}f.'-'&:'{ 0.7
JPY 70,342 6,562 52,738 0 632 [JI}:E'IE}E 1.72X 284X
EUR (41,332) 4721 (62.035) (104,713) [1D5:934}§ 146X 043X
GEF (34.830) (4075)  (38385)  (31900) (22934) 212X 149X
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (4/25) vs.

Prior Day 1M Ave IM ave 1Y Ave
Total Market Volume® -3% -T% -12% -12%
Total Exchange Volume™* -19% -12% -24% -18%
Total Traded Value (R3K)*** -26% -5% -15% -15%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume
*** Total Traded Value for Russell 3000 (total mkt proxy)
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JAPANESE YEN TO U.S. DOLLAR INDEX

@ StockCharts.com
22 Apr2016 Open 0914 High 0.015 Low 0.295 Cloge 0,295 Chg -0.019 (-2.07%)

— $IPYUSD (Daily) 0,895 (22 Apr)
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M Estimated BOJ Holdings M Rest of Market
$160b
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Kuroda triples ETF buying
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Source: Bank of Japan, Investment Trusts Association of Japan Bloomberg
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LIGHT CRUDE OIL - SPOT PRICE
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GERMAN DAX COMPOSITE

® StockCharts.com
25-Apr2016 Open 10372.16 High 10392.30 Low 10233.42 Close 1020435 Chg -79.14(-0.76%)
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A LOOK AT THE HERD

COMEX Gold Net Fut. & Options  ==U.S. Dollar CBT Net Fut. & Options
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