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HEDGEYE ASSET ALLOCATION
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CASH COMMODITIES

U.S. INT'L FOREIGN FIXED
EQUITIES EQUITIES EXCHANGE INCOME

4/6/2016 puSEES 0% 0% 18% 12% 70%
iy 66% 0% 0% 21% 9% 73%

The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.
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HEDGEYE ASSET ALLOCATION
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1 EUROPE




EUROPE

Yet another intraday ramp in U.S. stocks yesterday on “Fed Dovish” (Fed
Minutes) — wow is this getting fun. But what does dovish do when the
#BeliefSystem on central-market-planning is breaking down? Draghi +
Constancio were both out this morning trying “whatever is needed.” Draghi
says he “will not surrender.” The Euro is only moving -0.1% on that;
Spanish and Italian stocks barely up and remain in crash mode.



YEN

Yellen for Yen President! The Yen is at $108 now vs. USD and is
finally signaling immediate-term TRADE overbought within a bullish
TREND and the Nikkei stopped going down (post 7 straight down
days), albeit only +0.2%. We thought Janet was focused on

“stabilizing the global economy”, not imploding Japanese and
European stock markets.



OIL

No follow through to the +5.1% WTI day as the pop in this
Inverse correlation trade runs into resistance; immediate-
term risk range for WTI is now $35.04-40.25 (top end of
the range used to be closer to $42-43). We'll be hosting
our Q2 Macro Themes Call at 11:00AM ET.



HEDGEYE MACRO PROCESS: RATE OF CHANGE

.[.
Time —
DIFFERENTIATED FROM THE HERD WE FOCUS ON THE SLOPES
Macroeconomics and Global Macro Risk Everything that matters in Global Macro occurs on
Management are two very different fields. We the margin.

specialize in the |atter.
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD %% YTD %

SECTOR Ticker  Price Chg Che Chg
Consumer Discretionary XLY ST7B.BB 0.95% -0.28%
Financial Select Sector XLF 522.39 0.54% -0.49%
Health Care Select Sector XLV  570.31 2.69% 3.73%
Technology Select Sector XLK 544,53 0.98% 0.38%
Consumer Staples Select Sector XLP  $53.70 0.79% I
Industrial Select Sector XLl  555.03 0.49% -0.79%
Materials Select Sector XLB S44.88 1.15% 0.16%
The Energy Select Sector XLE 5S61.50 2.16% -0.63%
Utilities Select Sector XLU 5S48.61 -0.12% -2.04%
S&P 500 SPX 2,066.66 1.05% 0.34%
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD % YTD %

Ticker  Price Chg Chg Chg
Consumer Discretionary XLY S78.88
Financial Select Sector XLF §22.39
Health Care Select Sector XLV 570.31
Technology Select Sector XLK  544.53
Consumer Staples Select Sector XLP  553.70
Industrial Select Sector XLI 555.03
Materials Select Sector XLB 544.88
The Energy Select Sector XLE S61.50
Utilities Select Sector XLU 548.61
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M IM 60 YTD
FACTOR % Chg e Che % Chg > Chy » Chy » Chy
High Dbt EV 0.9% -1.1% 0.9%
Low Debt/EV
High Short Interest
Low Short Interest
High Bsta
Low Beta
High Tield
Low Yield
MCAP Bottom 23%
MCAP Top 23%
Top 23% Sales Growth
Eottom 23% Bales Growth
Top 23% EPS Growth
Bottom 23%: EPS Growth

De bt

51

YIELD | BETA

WKT
CAP

EFS | sales

*Mean Performance of Top Quartile vs. Bottom Quartile, SE&PI00 Companies
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HEDGEYE RATES & SPREADS

1D 5D IM IM vs. 532-Wk, Bps VS, V5.
Price BpsChg  BpsChg  BpsChg BpsChe : High Low JY Ave 5Y Ave

M T-Bill 0.23% 1.5 .6 -4 3 -13 28 17 17
M LIEOR 0.63% 0.0 -0.2 -1 1 -1 36 33 29
2Y T-Note 0.73% 1.2 -1.5 -13 -4 37 27 21 30
5Y T-Note 1.20% 23 -6.0 -18 -44 -63 22 -29 -8
10Y T-Note 1.75% 35 -6.8 -12 -41 -4 23 -58 -47
30Y T-Note 1.58% 4.0 -6.8 -11 -35 -67 21 -59 -61
2Y-10Y Spread, Bps 102 23 -4.3 1.1 -17 -38 -5 -T8 -7
IG SPREAD (AAARBB) 1.98% 0.0 -3.0 -21 -3 -3 42 29 13
HIGH YIELD 7.95% 5.5 9.1 -4 -4 -138 199 148 115
5Y BREAKEVEN L.47% 1.5 -14 8.5 125 -30.4 61.3 -17.3 -19.9
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CFTC NON-COMMERCIAL NET LONG POSITIONING

: L-Score
METRIC Latest WWC hE M Ave oM Ave 1Y Ave 1Y v
SPX (Index + E-mini) (132,830) 28640 (177226) (133,119) [1]3:959}5-&{3‘&?{' -1.01X
Ruzszell 2000 (mini) (63.814) 2.888) (37.430) (49.880) [35;—11[!'}; 147X 172X
10Y Treasury (18,579) 11228 10,075 (4,303) [15:133}5 010X 037X
CRUDE OIL 363,422 (1.173) 269,089 267,839 293306 126X 050X
GOLD 164 946 3,336 83,331 53,407 44 338 233X 228X
COPPER . . . . G313) (5100 Q93D  (Q2883) (13629 LOTX 09X |
SUSD 17,620 110 32,004 33,807 46,980 é-_-"_tl'li'-'{' 064X
JBY 32,607 1,524 43,041 (34) []iﬁ-f-'l}}é 160X 271X
EUR (61,281) 688 (84.722) (108.236) [llﬁ-jil}}g 114X 018X
GBEP (38.723) (3.846)  (34341) Q3704 QLSO LIAX 09X
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (4/86) vs.

Prior Day 1M Ave 3M ave 1Y Ave
Total Market Volume® - 4% - 25945 -0% -6%
Total Exchange Volume** -6% -5% -19% -6%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

*Tape A+B+C volume =total US exchange volume
*** Total Traded Value for Russell 3000 (total mkt proxy)
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JAPANESE YEN TO U.S. DOLLAR

® StockCharts.com
5-Apr2016 Open 0295 High 0.910 Low 0.233 Close 0.907 Chg +0.009 (+0.95%) &

— $IPYUSD (Daily] 0,907 (5 Apr)
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COPPER SPOT PRICE

G-Apr-2016 Open 2.14 High 215 Low 2.13 Close 2.14 Wolume 51.1k Chyg -0.00 (-0.02%)
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LIGHT CRUDE OIL SPOT PRICE

@ StockCharts.com
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GERMAN DAX COMPOSITE

fi-fp 2016 vpen 9552 .45 High 963591 Low 250590 Close 952451 Chg +51.15 (+0.654%)
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TOKYO NIKKEI 225 AVERAGE INDEX

@ StockCharts.com
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THE #BELIEFSYSTEM FAILURE

Nikkei Index ==JSD/YEN Cross Rate
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