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HEDGEYE ASSET ALLOCATION
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CASH COMMODITIES
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The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset cdlasses is 33%.
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HEDGEYE ASSET ALLOCATION
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USD

Get the Dollar right and you're still getting most things
macro right — USD hammered #Reflation yesterday
(Metals & Mining ETF -7.8% on the day!) and should signal
Immediate-term TRADE overbought on this bounce up at
94.65 USD Index.



JAPAN

Japan loves Up Dollar, Down Yen, the Nikkel was up
+2.2% overnight and got U.S. Equity Futures excited, but
we would fade that. The Nikkei will signal overbought on
the bounce around 16,667 inasmuch as Yen will signal
oversold vs. USD around 110.



SINGAPORE

Just in case someone is telling you global “demand™is why
Japanese stocks bounced, after getting smoked China
didn’t bounce overnight and Singapore was -0.9% (-22%
from the April 2015 Global Equity #bubble high).



HEDGEYE MACRO PROCESS: RATE OF CHANGE

.[.
Time —
DIFFERENTIATED FROM THE HERD WE FOCUS ON THE SLOPES
Macroeconomics and Global Macro Risk Everything that matters in Global Macro occurs on
Management are two very different fields. We the margin.

specialize in the |atter.
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WHETHER YOU’RE BETTING ON REFLATION OR DEFLATION FROM HERE..

GROWTH CONTINUES TO SLOW

120 = =S&P 500 Index
115 === Financials (XLF)
110 e Utilities (XLU)
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S&P REVENUES & EARNINGS COMPS

SECTOR SALES GROWTH (% CHG) EARNINGS GROWTH (% CHG) #REPORTED
S&P 500 (Aggregate) -2.6% -8.8% 437 / 500
Energy -31.6% -108.7% 38 / 38
Materials -8.9% -15.3% 25 | 27
Industrials -2.1% -7.5% 63 / 65
Consumer Discretionary 7.2% 25.5% 58 / 84
Consumer Staples 0.8% 1.0% 29 | 37
Healthcare 9.4% 8.7% 52 | 57
Financials -3.3% -14.3% 89 / 90
Information Technology -2.8% -7.9% 53 / 68

Telecom 11.2% 16.1% 5/ 5

Utilities -10.4% -1.5% 25 / 29
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD % YTD %

SECTOR Ticker  Price Chg Chg Che
Consumer Discretionary XLY  S579.50 0.28% 0.38%
Financial Select Sector XLF 523.07 -0.26% -1.03%
Health Care Select Sector XLV  569.97 1.14% 0.26%
Technology Select Sector XLK 542.25 0.00% 0.28%
Consumer Staples Select Sector XLP 553.53 0.54% 2.35%
Industrial Select Sector XLI %55.39 -0.45% -1.37%
Materials Select Sector XLEB 545.60 -1.21% -3.18%
The Energy Select Sector XLE 564.32 -1.46% -4.71%
Utilities Select Sector XLU 549,11 0.57% 1.43%
S&P 500 SPX 2,058.69 0.08% -0.32%
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD % YTD %

Ticker  Price Chg Chg Chg
Consumer Discretionary XLY  579.50 0.20% 0.70%  0.99%
Financial Select Sector XLF  523.07 -0.33% -0.71% -3.91%
Health Care Select Sector XLV  569.97 1.07% 0.58% -3.58%
Technology Select Sector XLK  542.25 -0.08% 0.60% -2.08%
Consumer Staples Select Sector XLP 553.53 0.47% 2.67%  5.30%
Industrial Select Sector XLI 555.39 -0.52% -1.05% 3.0

Materials Select Sector XLB  545.60 -1.29% -2.86% 4.30%
The Energy Select Sector XLE 564.32 -1.53% -4.39% 5.91%
Utilities Select Sector XLU  $49.11 0.50% 1.75% 12.75%
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1w 1M M oA YID
FACTOR % Chg % Chg % Che % Chg % Che % Chg
High Debt/EV 0.7% -3.3%
Low Debt/EV
High Short Interest
Low Short Interest
High Beta
Low Beta
High Tield
Low Yield
MCAP Bottom 25%
MCAP Top 23%
Top 23%: Salez Growth
EBottom 237 Salez Growth
Top 25% EPS Growth
Bottom 25% EPS Growth

De bt

51

YIELD | BETA

MKT
CAP

EFS | sales

*Mean Performance of Top Quartile vs. Bottom Quartile, S&P300 Companies
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HEDGEYE RATES & SPREADS

1D 5D IM IM vs. 5$2-Wk, Bps V5. ¥s.
Price BpsChg  BpsChg BpsChg BpsChg | High Low JY Ave 5Y Ave

30 T-Bill 0.24% 2.0 1.5 -1 -9 -12 29 18 13
M LIBOR 0.63% 0.0 -0.3 0 1 -1 ] 32 29
2Y T-Note 0.71% -1.8 -4.8 1 2 -39 13 17 18
5T T-Note 1.19% -.6 -5.9 4 7 -63 12 31 -7
107 T-Note 1.75% -1.8 -4.6 3 8 -75 12 -58 -45
30T T-Note 1.61% -1.9 -5.0 ] 12 -5 2 -56 -55
2Y-10Y Spread, Bps 104 -0.6 -0.3 1.7 ] -36 4 -76 -13
IG SPFREAD (AAABBE) L73% 0.0 -1.0 -18 -48 52 15 8 -7
HIGH YIELD 7.48% 14 16.3 -45 -161 -134 150 05 69
5T BREAKEVEN 1.50% -1.5 -4.8 4.7 55.2 -39 4.9 -11.9 -24.8
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CFTC NON-COMMERCIAL NET LONG POSITIONING

CFTC NON-COMM LONG POSITIONING : core
METRIC Latest §¥ W/ Chg JAL Ave oA Ave 1Y Ave Y
SPX (Index + E-mini) 30,380 31,795 (130978) (125.765) (129120 46X
Russell 2000 (mini) : 6436 (50001)  (53.075)  (30.849); 0 =¥ ; g4x
10V Treasury (103914)  (603%) (47D (9489) (15380)-L74X  -0.66X
CRUDE OIL 300,844  (12,528) 325892 283238 207958 : 163X  0.89X
GOLD 233 638 20551 152934 74680 57431 259X 235K
COPPER. ] 0419 614 ~ (13,935)  (23.886) (1923 '
SUSD 0083 2212) 20441 31479 |
T 56219 (11,169) 55220 15722 (17.863) 1o
EUR (17980) 15304  (49.821)  (97.941) (100.560) 187X  0.72X
GEF (40.412) 8603 (38417)  (34000) (23499)-109X 102X |
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (5/9) vs.

Prior Day 1M Ave IM ave 1Y Ave
Total Market Volume® -0t -6% -2% -2%
Total Exchange Volume™* -4% -6% -11% -T%
Total Traded Value [R3K)*** -4% -0% -11% -13%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume

*** Total Traded Value for Russell 3000 (total mkt proxy)
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COPPER SPOT PRICE

SECTOR SALES GROWTH (% CHG) EARNINGS GROWTH (% CHG) #REPORTED
S&P 500 (Aggregate) -2.4% -8.9% 441 / 500
Energy -31.6% -108.7% 38 / 38
Materials -8.9% -15.3% 25 | 27
Industrials -2.1% -7.4% 63 / 65
Consumer Discretionary 7.2% 25.5% 58 / 84
Consumer Staples 0.4% 1.6% 30 / 37
Healthcare 9.4% 8.7% 92 | 57
Financials -1.7% -14.3% 90 / 90
Information Technology -2.8% -8.4% 53 / 68

Telecom 11.2% 16.1% 5/ 5

Utilities -10.3% -2.3% 27 /| 29
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LIGHT CRUDE OIL SPOT PRICE

@ StockCharts.com
9-hay-2016 Open 45.00 High 4594 Low 432 .24 Close 43.24 Volume 7039k Chg -1.32 (-286%)+
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RUSSIAN TRADING SYSTEM INDEX

@ StockCharts.com
O-May-2016 Upen 21652 High 01653 Low 20542 Close 01202 Chg -0.40 (0.04%) +

— $RTSI (Daily)l 912.02
i Yolune undef

2015 Feb Mar  Apr May Jun  Jul Aug  Sep  Oct Mov Dec 206 Feb Mar  Apr May

May 10, 2016 HEDGEYE

THE MACRO SHOW TV




SINGAPORE STRAITS TIMES INDEX

® StockChartscom
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TOKYO NIKKEI 225 INDEX

@ StockCharts.cgm
igh 1629226 Low 16159.21 Close 16216.02 Chg +109.21 (+0.63 %8«
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