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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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 HEDGEYE ASSET ALLOCATION  

The maximum preferred 
exposure for cash is 100%. 
The maximum preferred 
exposure for each of the 
other asset classes is 33%. 
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PMIS 

YIELDS 

S&P 500 



PMIS 
One narrative (for almost a year now) has been that “PMIs 
have bottomed” – and, clearly, post yesterday’s Chicago 
PMI of 49.3, last night’s China PMI of 50.2, and this 
morning’s 3 month low Eurozone PMI of 51.5, they have 
not – neither has copper and/or “Chinese demand.”  



YIELDS 
Around the world (Swiss 10YR Yield hitting new lows this morning at         -
0.40%), long-term yields have had #TheCycle right from a GDP 
#GrowthSlowing perspective – the question now is, with the Fed “probably” 
raising rates in June/July, what do we do with our league leading positions in 
Long-Term Bonds, Munis, Utes, etc? We believe it’s time to book some gains 
and enjoy the summer – we can always buy them back.   



S&P 500 
It’s a good thing they ramped SPX +1.4% on May 24th on a down -16% 
volume day (vs. the 1 month average) – that all but ensured that many 
aren’t “beating the market” YTD unless they were super long 
#GrowthSlowing (Utes, XLU +13.6% YTD) and/or Reflation (Energy 
+10.9% YTD) for the period (MAR/APR) when Janet was diving 
dovish… now back to hawkish, because all is well, eh? 
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 HEDGEYE MACRO PROCESS: RATE OF CHANGE 
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 TOKYO NIKKEI 225 AVERAGE INDEX 
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 ONE OF THESE THINGS IS NOT LIKE THE OTHER 



3MO 

4/11/2014   THE MACRO SHOW  

June 1, 2016 

 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 



3MO 

4/11/2014   THE MACRO SHOW  

June 1, 2016 

 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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