


HEDGEYE  2 

DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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 HEDGEYE ASSET ALLOCATION  

The maximum preferred 
exposure for cash is 100%. 
The maximum preferred 
exposure for each of the 
other asset classes is 33%. 
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VIX 
Inasmuch as it was obvious to sell U.S. Equity Beta in the 
12-13 VIX range (it’s been working for almost a year now), 
21-22 VIX is a buy/cover signal – again, very immediate-
term capitulation for chart chasers who got pinned 45 
handles higher in SPY. 



USD 
Dollar Up, Rates Down – that is the #Deflation Risk On – and 
that’s a big reason for the oversold signal in Global Equities this 
morning. Reflation sensitive countries (Russia -3%, Australia      
-2%) and Reflation Risk sector exposures have corrected, hard, 
from our USD oversold (Energy Overbought) signal last week. 



UST 10YR 
1.57% 10YR Yield. Yep. All-time low. Rates are 
oversold ahead of Yellen’s 4th pivot (hawkish to 
dovish to hawkish to dovish) in 6 months as 
#EmploymentSlowing becomes obvious … 



MACRO & HOUSING 

CHRISTIAN DRAKE 
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#BELIEFSYSTEM BREAKDOWN 

DATA SOURCE: BLOOMBERG, BLS, NBER, HEDGEYE 

Q: Over the longer-term, the currency of a surplus country    
with relative deflation will do what? 
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RELATIVE DEFLATION = ↑ YEN 

DATA SOURCE: BLOOMBERG 
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RETAIL SALES: TREND = ↓ 

DATA SOURCE: BLOOMBERG, HEDGEYE 
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RETAIL SALES = GOODS CONSUMPTION 

DATA SOURCE: BLOOMBERG, HEDGEYE 
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AUTO SALES = ↑ SEQUENTIALLY 

DATA SOURCE: BLOOMBERG, HEDGEYE 
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INCOME GROWTH = DECELERATING 

DATA SOURCE: BLOOMBERG, HEDGEYE 
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RICH RETRENCHING ? 

DATA SOURCE: BLOOMBERG 
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VIX VS. LUXURY CONSUMPTION 

DATA SOURCE: BLOOMBERG 
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REVOLVING CREDIT VS TOTAL SPENDING 

DATA SOURCE: FEDERAL RESERVE 
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1Q15: BUSINESS CONFIDENCE PEAK 
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SMALL BIZ MATTERS 

Small 
Businesses 
represent >99% 
of total U.S. 
Employer firms, 
~50% of total 
Private Sector 
Employment 
and >60% of 
net private 
sector hiring 
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NFIB:  COMPENSATION PLANS 
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COMPENSATION PLANS VS. ACTUAL GROWTH 



HEDGEYE  23 

OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT 

MARCH EASTER = APRIL ↑, MAY ↓ 

LABOR ACTIVITY: LEVELING OFF THE MARCH TO TAUTNESS 



MACRO GRIND 
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 GERMAN DAX COMPOSITE   
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 AUSTRALIA ASX ALL ORDS COMPOSITE   
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 HEDGEYE MACRO PROCESS: RATE OF CHANGE 
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 WAS THE NO VOLUME RALLY CONCERNING? IT SHOULD HAVE BEEN.  
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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