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CALL TO ACTION 
It’s almost the anti-Macau play but not really:  Buy MGM because the company has less Macau exposure.  How about 

buying something without any Macau exposure? I suppose the best way to play the Strip would be to buy MGM and 

short 2882.HK.  

 

So let’s look at what you’re getting if you could isolate Strip exposure. Solid RevPAR growth? Yes, but if you’re looking 

for that why not buy a hotel stock like HLT or HOT. Las Vegas RevPAR has actually lagged the rest of the country.  

Gaming revenue growth?  Outside of Baccarat we’ve seen very little actually.  And the 2nd derivative in Baccarat went 

negative in August and the 1st derivative turned in November. 

 
Unlike Macau, Las Vegas is at least stable.  Stability is hardly an investment thesis, though. 
 

 
STRIP GAMING REVENUES 
The Baccarat Tailwind is Waning 
 
Strip gaming revenue growth could be described as modest over the past year.  However, strip out baccarat, gaming 

revenues have floated around flat for 3 years and are getting worse.  Consider this:  baccarat revenue has fallen YoY for 

5 straight months and Baccarat volumes declined for 4 straight months. 

 

 

 
STRIP REVPAR 
Decent Growth But Lagging the Rest of the Country 
 

Solid RevPAR growth has been a big part of the Strip investment thesis.  However, save for a few scattered months, the 
Las Vegas Strip has lagged RevPAR growth in the rest of the country.   
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CONCLUSION 
With lagging RevPAR growth and an upcoming difficult Q1 RevPAR compare, and declining Baccarat revenue, two 

important legs (is there a third?) of the bullish Las Vegas thesis are in doubt.  LVS and WYNN already reported 

disappointing Q4 results at their respective Las Vegas properties.  MGM reports Q4 on 2/17 and we’re below the Street.  

Unless January was off the charts, management may have difficulty spinning the thesis Las Vegas as an investment 

oasis. 
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DISCLAIMER 
 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye 
Risk Management is not a broker dealer and does not provide investment advice for individuals. This research 
does not constitute an offer to sell, or a solicitation of an offer to buy any security. This research is presented 
without regard to individual investment preferences or risk parameters; it is general information and does not 
constitute specific investment advice.  This presentation is based on information from sources believed to be 
reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or omissions of information.  The 
opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are intended solely 
for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk 
Management’s employees, which is based upon sources considered credible and reliable within the 
industry.  Hedgeye Risk Management is not responsible for the validity or authenticity of the information upon 
which it has relied.   
  
 
 
 

TERMS OF USE 
 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its 
contents are prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services 
Agreement and the Terms of Use at www.hedgeye.com. 
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